
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Pine Mountain OS aad Qaa. Inc.

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BY WELL
NUMBERED V~
TO BE DRILLED IN THE LOCATION
DEPICTED ON EXHIBIT A HERETO,
Ptaa Maaafista OS aad Qaa. Iac.'s

Tsaot
2$4.14A'atae, faute or less
}QgtSUABIIANQLE

M5= ™COINTY,VNMIA
(tha 'Subject Lands" are more palficularly described
on Etddbtt "A", attached hereto end made a part
hereof)

RELIEF SOUGHT EXCEPTtON TO STATEWIDE SPACfNG
LIMITATIONS PRESCRIBED BY
VA. CODE 5 46.1-301.17 (a) (2)
FOR WELL NO. V~
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearino Data and Pbros: This metier came on for hearing before the Virginia Gas
and Oil Board (heraafiar "Ecarte) at 9:00am. on Auauat 21. 2992. Southwest Virginia
Higher Educafion Center, Campus of Virginbr Highlands Community Cofitfije, Abingdon,
Virginia.

2. Aooearances: Tbaothv E. Srurtt of MaKInrds S ScotL appeared for the Applicant.

Ju tscficfion and Nefice: Pursuant to va. code j)g 46.1-381.1sj fisg., the Board finds that
it has jutruficfion over the subject mailer. Based upon the evidence presenM by
Appficant, the Board also finds that the Appficant has (1) exercised due dBgence in
conducfing a meaningful search of reasonably avafietde sources to detarmW the identity
and whereabouts of each gas and oil owner, coal owner, or mineral ownfrr having an
interest in Subject Drilling Unit underlying and comprised of Subject Lantls; and (2)
represented to the Board that it has given notice to those par5es (hereafter somebmes
"person(s)" whether referring to Indhdduals, orporafions, partnerships ttssocistlons,
companies, businesses, trusts, joint ventures or other legal entities) enfified by Va. Code



$ 45.1-361.19to notkxr of this application. Further, the Board has causerf nothe of this
hearing to be pubfished as required by Va. Code 5 45.1-361.19.B. Whereupon, lhe
Board hereby finds that the nofices given herein safisfy afi~requirsmenh, Board
rute reqthwnente and the minimum standsnh of stets due process.

4, RsNsfRsauaslsd: AppNcant requests an exception to the stslawide spacing
limlbdhns set forth in Va. Code $ 45.1-381.17for WeR teo. V~.
ReNsf Granted: The requested refief in this cause shall be and hereby ie ~granted. The
Board hereby grants Appficant consent h permfi and drE proposed WsR HHs. V~~ fest from erdsfing EquNable Gas WeN eh. ~ ~ fast from sxtsfing
Equtbdfie Gas Weltfeo 1K 4@%feat from exisfing EquReble Gee Wefi HNc. ~ and~Neet from erdegng Equfiabkr Gas Wefi eio. V~ at the hcathns ~
Plat attached harsh ae NbrhtbR A,

Boeckd Flnrfinos: The Board pecificafiy and speciaNy finds:

6.1 Appficant is Wns =--- '- OB asd Qas. Iac. Applhant is duly authorized and
quafified to transect'business in the Commonweafih of Virginia;

6.2 AppHcant Pbvs &auMahs OR earl Gas. Inc. Is an operator in the Commonwealth
of virginia and has esgefied the Boanys requirements for operafions in virginia;

6.3 Applhant dakns ownership of Convenfional Gas Leases of Subject Drfifing Unit
and the right to exphre for, develop and produce Gas horn WeH INo. V~.
as weN ae the right lo Srbdpats and davehp the eciprocrd weNs, being Wall
leos. P~, 157, P<11, and V40N;

6.4 The proposed Well No. V~~ is heated on the Avers S Aaesa SI4.144crs
~T and the surface, coal, gas and ofi owners have coneenM to ~the proposed
hcathn for WeN hio. V-s~ that is dephted on the Plat atbrched hereto as
ExhlbR A;

6.5 The AppHcant testaed it has the rtght to operate and pafioipsh in the
devehpment of the~wsfis P~, 157, PQ11, and V404SI and that the
grsnfing of the appficalhn ffied herrfin wNI not impact the~rtghte cf any
person;

6.6 An exospfion to the well spadng requirements of Va. Code g 45.1-381.17for
WeN eio. V~ is ecessary to efficienfiy drain a porfion of the common
sources of supply (reservoir) underlying Subject DriNing UrHt, and the Board's
grsnfing of the IwgkeM locafion excspfion is in Ihe best kdersst of pevsnfing
the waste of QR mfifion cubh fest of conventional Gas u ssiytntj the subject
DrNing Unfi, and to~effect the purposes of the VkgirHe exldil Act;

6.7 AppHcant proposes the driBng of Wefi No. V~~ to a depth of jLENQ feet on
the Subject DrBing Unit st the hcathn depicted on Exhibfi A to afi the

ssd Devonian Age formathns inctudhg, but nol limited to,
Rsvsaelgf. +gag, hbr Uses. ~ 3ENEE and Dsveaiaa Shale. 'from surface
to lobd depth drtgsd, L55feet Fonnsfions");



6.8 pplicant proposes to drill Well NO. V~ a distance of~feet ckrser to
exisgng Equitable Gas WeN ~~ feet rdoser to tsdsgng,Equffable Gas
Well lto. Qf„Q feet ckrser to ssdsgng EquNable Gas WeN ~ and 5g feet
cknrer lo erdsttng Equitable Gas WeN ~ than the 2,500 feet mandated by
statewide aping;

6.9 AppNcant proposes to complete and operate Well No. V~ fcr the purpose
of produdng Conventional Gas;

7. Corvduskrn: Therefore, Ihe requested relief and ag terms and provisions set forth
above be and hereby are granted and IT IS SO ORDERED.

Aooards: Appeals of this Order are governed by the provisions of Ve. Code Ann. $
45.1-381.9whhh provides that any order or decbdcn of the Board may be appetded to
the appropriate ckcuk court. Such sPpeah must be taken in the manner prescribed in

the Admnistrathe Presses Act, Va. Code Ann. 5 94I.I4:1 Et NSB. and Itule 2A of the
Rules of the Virginia Supreme Court.

9, ESsoave luaa: This Order shaN be eflecdve as of the date of the Board's approval of this
Appgcatkrn, widch ls set forgt at Paragraph 1 above.



OOEE AEO EXEOOTEO fhf ~ / boy of ~ ~, 2008, by ~ Ojorify ffh
Virginia Gas and OI Board. 0

Chapman, Benet. W~

DONE AND PERFORMED this ld day of WCSse~~ ~, 2008, by Order of this
Board.

Principal Execudve To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )...i~+.„.4
notary public in and for the Comm~ of Vgllli, appeared Benny R. Wanpler, being duly sworn
did depose and say gart he is Chairman of the Nfglnia Gas and Oil Board, and appearedl S. R. WNson,
being duly sworn dkl depose and say that he is Prtrxdpal Execudve to the Stalf of the Vtrgbtis Gas and Oil
Board, that they executed the same and were authonxed to do so.

174394

My commission exphes: September 30, 2009
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